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"NIARCHO3 70 PAY .
0.8, S0l

Reviéed Settlement Calls for
"Extra 4-Million and Trade
for 2 New Tankers

Special to The New York Times.
WASHINGTON, Ayg 17 -

The Government traded fwo old
tankers and six dry-cargo
Liberty ships teoday, for two

high-speed supeLta.nkers And -

$4,079,500. .

The deal was a reviston ;‘)1‘ ~an“
agreement on. May: 28, #1964,
that settled a eivil LiheTafd for-:

feiture - suit br&ué‘ht by the

Government against g Stévros
Niarchos interests. In that set-
tlement, the Govergment ob-
{ained nineteen shlps and $4,-
900,000. ;. N "

The basis of the suit%as that
{he ships had beén acquired il-
jogally by the Niarchgs inter-
‘ests in war-surplus  transac-

Lions. Under the Shippmg Act
of 1916, ni-citizen control of|

{/mited -States flag 'vessels is
pvohibited. My, Niarchos is ajf
{ireek citizen who operafes a
large merchant fleet,

. Qutcome of Negotiations

A p10v151on in the 1854 agree-
ment, however, deferred for-i
feiture of the ships’ while ne-

the construction of @il tdankers

iTerbert Brownell Jr., the At-|
torney General; announced theq
jscttlement. He noted that when
ihe revised "agreement was ef-
feetuated, the Niarchos interests
would have paid' the Govern-
:ment more” than §$8,000,000. %

Among the benefits Mr Brow«

nell said would come from con-
struction of the new .tankers,
were:

Iinprovement of the merchant’
niirine by the replacement of
old tanker tonnage; ingrease in
over-aill tonnage available in;
case, of national emergency;:
mainténance of American ship-.
yatds, making their facilities,
'readily available if ap emer-
gency arises, and ineréased em-
Iployment for shipyard workers;
‘and seamen, )
' Mr,  Niarchos and several!
iother” individuals and shipping!
(-ompames were mdlcted in 1953
i for alleged fraud in surplui-sh1p|
jdeals, As part of the 1954 set-;
tlement, the indictment agamst;
him was dropped and his com-!
panies pa1d $100,000 in criminal’

cotiations were con?ubted for

for United =States-flag- opera-
tions by a ' United -§tates ‘cor-
poration, The revised séttlement’
announced today is the outcome
‘of, these negbdtiations,

Under the new arrangement,
the Niarchos interests will pay
{or the construction in American
shipyards of two 25,000 dead-
weight-ton, tankers. ~ The cost is
«<stimated ~ at  §$16,000,000 to
$20,000,000.

A. ¢ rpmatlon will be formed,
which the Department of .Tus-
iice must approve as meeting all
vitizenship requirements of the
1916 act, to own and operate the
carriers, The Niarchos. group
will have a 25 per cent interest
in this corporation. Minority
ownership by foreign interest is
ipermitted under the act.

. . The Government will retain
ihe eleven other ships that were

orlgcxted under the 1054 settle-
Jnen

Benefits Cited by Brownell

Mr, Niarchos will -get “back
ihe Ampae California and thej
Ventura, tankers of the T-2|
iype, and the cargo carriers|
Mohawk, Mojave, Mohican, Am-

pac Oregon, Ampac Idaho andjy

fines, in addition to $4 00000
in cml penaltles

Case Seen Not Complete

A spokesman for the Niarchos:
Interests in New York said last
night the return of tké eighti
.vessels did not complete the
case,

Negotiafions on other ve§selsl
of the original fleet af mneteenl
are continuing, and “we hope'
ithey will soon be concluded,”
sdid Walter H. Saunders, presi-
dénit of Transoceanic Mar ring,
Ine., which represents the ar-’
chos activities.

It was tnderstood thaf art:
of the agreement mclude per- j
misston to transfer sif of t?he
returned ships to fore1gn reg1s-
try.

The new tankers will be Nmr-
.chos ships. -Shipping men. fg-
‘miliar with citizenship requlre-
ments for vessels registered “in

. this country said Mr. Niarchos
:would have no difficulty meegt-

| ing the stipulation that the new’
| company must have 75 per-cent
citizenship control, Several mem-
bers of his immediate falmly are
xtlzens R

STATINTL

CPYRGHT

)090042-4



